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Cadence Capital Limited (ASX: CDM)

Gross Performance* to 31st May 2026 coMm All Ords Accum Outperformance
YTD 24.0% 5.3% +18.7%
1Year 22.2% 6.8% +15.4%

5 Years (per annum) 6.3% 7.9% -1.6%
Since Inception (20.7 years) (per annum) 11.2% 7.5% +3.7%
Since Inception (20.7 years) (total return) 789.5% 349.5% +140.0%

" Grozz P Before W and Perfs Feez

=  Financial Year to Date (for the past 11 months) CDM is up 24.0% outperforming
the Index by 18.7%.

= For the past year, the fund is up 22.2% outperforming the Index by 15.4%.

= Since inception over 20 years ago the fund is up 11.2% per annum outperforming

the index by 3.7% per annum.

CDM Dividend Yields

CDM All Ords ™ Outperformance

Franked Yield - 2025 8.8% 2.8% +6.0% 31x
Gross Yield -2025% 10.7% 3.6% +7.1% 3.0x
Franked Yield - previous 5 year average 8.0% 3.6% +4.4% 2.2x
Gross Yield - previous 5 year average™® 11.0% 4.8% +6.2% 2.3x
Dividends paid since inception (per share) 51.457

Dividends and franking paid since inception (per share) $2.059

* Grossed up Fot franking credits “Source: AT, $4P Dow Jone Indices

= |n 2025 CDM'’s franked and gross yields were approximately 3 times higher than those
of the All Ordinaries Index.

= CDM has paid $1.457 in dividends ($2.059 including franking) since its inception.

= CDM has 25 cents per share of profits reserve to pay future dividends. This amount is

more than 4 years’ worth of dividends based on the interim dividend.

= The recent Australian Budget has made franking more valuable than ever.
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CDM NTA and Discount to NTA

Net Tangible Assets as at 31st May 2026

Pre Tax NTA $0.876
Post Tax NTA $1.051
Share Price (ASX Code: CDM) $0.765
Premium/ (Discount) to Pre Tax NTA (12.7%)

= YTD the fund has returned 4.5 times the market and in 2025 it yielded 3 times
the market.

= (CDM’s shares can be bought at a discount to NTA, despite strong performance
and large dividend reserves.

Cadence Opportunities Fund(ASX: CDO)

Gross Performance® to 31st May 2026 cDo All Ords Accum Outperformance
YTD 37.5% 5.3% +32.2%
1Year 34.9% 6.8% +28.1%

5 Years (per annum) 10.0% 7.9% +2.1%
Since Inception (per annum) 24.0% 10.2% +13.8%
Since Inception (7.4 years) (total return) 392.4% 105.0% +287.4%

* Grozz Pert before M: and P Fees

= Financial Year to Date (for the past 11 months) CDO is up 37.5% outperforming
the Index by 32.2%.

= For the past year, the fund is up 34.9% outperforming the Index by 28.1%.

= Since inception 7 years ago the fund is up 24.0% per annum outperforming the
index by 13.8% per annum.

=  CDO is one of Australia’s top-performing investment companies.
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CDO Dividend Yields

cpo All Ords Outperformance

Franked Yield - 2025 7.8% 2.8% +5.0%

2.8x
Gross Yield -2025* 11.1% 3.6% +7.5% 3.1x
Franked Yield - average since listing 7.4% 3.8% +3.6% 1.9x
Gross Yield - average since listing® 10.6% 5.0% +5.6% 21x
Dividends paid since inception (per share) $0.845

Dividends and franking paid since inception (per share) $1.207

* Grossed up Far franking credite “Bource: ATO, S4P Dow Jons Indices

In 2025 CDO’s franked and gross yields were approximately 3 times higher than those
of the All Ordinaries Index.

® (DO has paid $0.845 in dividends ($1.207 including franking) since its inception.

CDO has 73 cents per share of profits reserve to pay future dividends. This amount is

more than 4 years’ worth of dividends based on the interim dividend.

The recent Australian Budget has made franking more valuable than ever.

.ADENCE

CDO NTA and Discount to NTA

Net Tangible Assets as at 31st May 2026

Pre Tax $2.316
Post Tax NTA $2.328
Share Price (ASX Code: CDO) $2.170
Premium/ (Discount) to Pre Tax NTA (6.3%)

Since inception 7 years ago CDO has returned 2.3 times the market and in 2025 it
yielded 3 times the market.

CDO’s shares can be bought at a discount to NTA, despite strong performance and
large reserves for dividends
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AUD vs USD, EUR, GBP, JPY, Yuan
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PE and Growth Rates
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Al Spend vs Revenue

-$313bn
Amazon Pﬂbn
Alphabet (Google) F -$287bn

i -$266bn
Microsoft 310N

P -$230bn
Meta 38bn

-457bn
Oracle . $18bn

Open Al $28bn -$580n
Anthropic m -$33bn
-$20bn
*Al $1bn
L _ —i225bn
Nvidia $478bn

$0bn $50bn  $100bn  $150bn $200bn $250bn  $300bn $350bn $400bn $450bn $500bn
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H Spend m Revenue

Source: hitps:/ fissiprofitsble.com/

1970’s vs Today

1970s: VINTAGE MEDIA ECHO TODAY: DIGITAL NEWS REALITY

ENERGY SHOCK i ikes US: | Global Energy Squeeze: Oil Spikes Above
= G“?g'ﬁgﬂf,',';bﬁ; oesntn ttesls ‘ m 2;00 2s Midtlo East Confic isrupts
ipping Lanes
ThoMey Nork Times, Dctober 1979 | - F?ngncgl Times / Al Jazeera, March 2026.

‘ RCITY g Beef Prices Soar; Coffee Shortage ' =\ g’ =-©  Wheat Harvest Crisis: Supply Chain Shocks
A Imminent — \@ﬂ% Impact Grain Deliveries, Food Inflation Rises
The Wall Street Journal, 1974. e — Reuters, 2022/2023.

| INDIJSTRIAL IINHEST & STHIKES ' =] Storm of Protests Against Rising Cost of
[ r i gm?g; ?nﬁmgiﬁ'd"éfﬁge ’ ‘lwm. :_|¥|mtg 8w§e|:s I?mgg. Unions D%mand
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Pil w — New York Dail
- ~ Daily News, y1 975. — The Guardian / Mornlng Star, 2022-2026.

Glll.ll 8 BIJRHENCY Nixon Ends Convertibility of US - Central Banks Accumulate Gold at Record
Q Dollars to Gold; Announces Wage and <GB Pace as Reserves Climb Amid Global Currency
I Price Controls — ; Doubts .
B ‘ — Federal Reserve History Archives, August 1971. | — World Gold Council / Bloomberg, 2024-2026.
m[ “NERVOUS” cmmm_ BANK Fed Raises Interest Rates to 23 MARKET EXPECTATIONS PIVOT: ‘HIGHER FOR
: Combat Inflation; Recession Looms LUNGER' As RATE CUT HOPES FADE.
— The Washington Post, 1979 (Volcker Era). = = = STUBBORN INFLA 'NEAR-TERM RATE RELIEF — Financial Media.
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Cadence Investment Philosophy and Beliefs

= A combination of Fundamental and Technical Research has a greater probability of

producing higher returns than either Fundamental or Technical analysis alone

cheap or expensive

= We use Price versus Growth (PEG Ratio), Operating Cash Flow and Free Cash Flow

analysis, as well as balance sheet strength to determine value

= We follow a disciplined ‘Entry and Exit’ strategy (Technical Research) to scale into and

out of positions

Fundamental Research

AUSTRALIA
2,000 stocks

Around 700 made a
profit last year

GLOBAL
47,500 stocks

Around 14,250 made a
profit last year

3 12,824 3

BAD AVERAGE GOOD
STOCKS STOCKS STOCKS

35 630 35
BAD AVERAGE GOOD
STOCKS STOCKS STOCKS
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Fundamental Research

~ " g
Bad Fundamentals Good Fundamentals
(For current year and two (For current year and two
years estimates) years estimates)
PEG 2+ PEG <]
OCF vyield -ve% to 8% OCF yield 12% - 15%
FCF yield -ve% 10 3% FCF yield 8% - 10%
Cash No Cash Yes
Debt Yes Debt No

The Cadence Fundamental Research Model

= QOver 1,000 company visits per annum
= Detailed industry research
= A company’s relative bargaining power

= Proprietary Models

Technical Research

Do NOT Do NOT
\ buy sell

= the short-term (one year) share price and share volume indicators (short term trend)
= the long-term (five year) share price and share volume indicators (long term trend)

= the average weekly volume of shares traded

R
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Technical Research — Long Positions

Entering Longs Exiting Longs

© BuYy

0 SEW

@  1/3 of Existing Position

= Wait until trend has turned and then = |dentify a change in trend - 1, 3 and 12
accumulate positions month chart analysis
* Donot average down = |ndividual stock positions are monitored

for a change in trend using bear market

variance and liquidity measures

.ADENCE

Technical Research — Short Positions

Shorts are monitored very closely because:

®*  Losses in short positions can be unlimited

= Markets generally fall 3 times as quickly as they rise

Entering Shorts Exiting Shorts

® 13%ofFUM g " © 1/3 of Existing Position
= Since the funds inception (20 years) short - Stock positions are monitored for a change in trend
exposure has been on average between 2% using bear market variance and liquidity measures

and 8% with a maximum of 40% (opportunistic) . Alpha generation is the sole objective of shorting
. Assess — call back, liquidity and market cycle stocks
risk

Cadence Dashboard summary generated and monitored

R <
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Market Participation

Participate When opportunities present & stop when they don’t

= |POs = Block Trades

=  Placements = Price action/sell down

= SPPs = Takeover arbitrage

=  Rights Issues = Dual listed arbitrage

=  Underwriting = Convertible note arbitrage

Predictive Discovery (PDI AU) — Long (Core

Fundamental Analysis

Stock Profile PDI

=  PDlis an African gold producer.

y N = Robex Resources (RXR) completed its merger with
Long Position (FY26e) Predictive Discovery (PDI) in April ‘26.
I T = |tis led by industry veteran Matthew Wilcox who has
significant experience operating African gold mines.
PE 5x
= PDlis targeting 2026 production of 198 — 220koz before
PEG 0.1 stepping up to over 400kozpa by 2029 with the addition
of its Bankan project in Guinea.
OCF yield 20%
= At spot gold prices, PDI1 is expected to deliver EPS growth
FCF yield 13% of over 100% and a FCFy of 13% in 2026.
Net debt $0.2b = More recently, the gold price has started falling and the
Market Cap $3.7b fund has significantly reduced its exposure to PDI per the
Cadence process.
\\ - e .r/

= CDM and CDO have reduced their total gold and silver
exposure by 70%

<
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Predictive Discovery (PDI AU)

AUD 1.0

AUD 0.8

AUD 0.6 -

AUD 0.4 -

AUDD.2 -

Fundamental Analysis

| Stock Profile 005930 KS | = The Al infrastructure buildout continues to create a massive
shortage of memory across both traditional markets (PC and
/ -"\\_ mobile) and high bandwidth markets (Al GPUs).
Long Pasition (FY2Ge) =  Samsung announced its 1Q26 results which showed memory
EPS Growth 290% prices up 90% quarter on quarter and net profit having
increased over 140%.
PE 7.0x
=  Samsung’s share price volatility increased significantly through
PEG 0.01 the guarter with the war in Iran and generally elevated market
volatility.
OCF yield 16.3%
" We took the opportunity to sell our Samsung position in May
FCF yield 12.3% . .
whd after the share price had increased about 40% from the March
Net cash W119.2t quarter end and started to roll over.
Market Cap W1,771t ! " We subsequently added a new smaller position as the share
"\\ /-"' price continued to trend upward with higher volatility.

~ -

= Rather than investing in loss making Al businesses we have
purchased a cheap profitable chip producer

| NP
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Samsung (005930 KS)

KRW 400,000

KRW 350,000 -

KRW 300,000 -

KRW 250,000

KRW 200,000

KRW 150,000

KRW 100,000 -

KRW 50,000

KRW 0 T T T

Q>
«&

/ ~ Fundamental Analysi
| Stock Profile GYG AU | S—

®  Guzman Y Gomez has big ambitions to grow its Australian

/ N store network from 198 to over 1,000 stores over the
Long Position (FY26e) I‘ next 20 years.
T Ed 66.7% "  GYGis trading at an FY26 PE of 80x compared to other
quick service restaurants which typically trade on a PE
PE 80x multiple around 20x to 25x.
PEG 1.2 *  The company recently announced that it will exit the US
market.
OCF yield 3.8%
"  Growing in the US market was a big focus at the
FCF yield -0.5% company’s IPO and a significant reason as to why the
Net cash $148m company traded on such a high valuation multiple.
 Market Cap $1.9b | = The US exit is expected to cost between US530m and
N 4 USS40m, which is roughly double GYG's expected
~ J

"~ g

underlying FY26 net profit after tax.

<
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Guzman Y Gomez (GYG AU)

AUD 50

AUD 40 -

AUD 30 -

AUD 20 A

Some Trading Positions

Lindian Resources (LIN AU) — Long Position

Lindian is a rare earths developer in Malawi led by a new and experienced management
team. In less than 12 months, the company has signed offtake agreements with leading
industry players, including Australia’s [luka Resources, and acquired downstream assets
internationally to produce value-add rare earth products. Lindian will be ramping up its

operations over the coming months.

Echo 1Q (EIQ AU) — Long Position

EIQ is a medical technology company that uses artificial intelligence to detect heart failure.
The company has received FDA approval for its EchoSolv AS product and is ramping up
commercialization. Its pipeline for the product exceeds 50 potential customers, and the
company recently announced four contract wins that provide early validation to support its
US hospital expansion story. The company is also preparing to roll out its EchoSolv HF solution

with the Mayo Clinic post FDA clearance of this product line.

<
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E -

The investment landscape has fundamentally changed; inflation and interest rates are rising;
geopolitical uncertainty; currency wars; and the ‘war’ for scarce resources continues.

= (Pl of 4.2% is above the RBA’s target band of 2 — 3% and a longer-term interest rate upcycle
commenced in May 2022. We expect this to continue.

= This is at odds with the ‘buy the dip” mentality adopted by many in markets; we don’t see this
strategy being as successful going forward as it has been in the past.

= Many crowded trades (technology / Saas, discretionary retail etc.) have fallen significantly
without meaningful recovery and remain on expensive valuations for a higher interest rate
environment.

= Other sectors such as Al and contractors are also crowded and may soon face the same fate.

= We expect inflation to remain a challenge with persistent budget deficits, lower productivity, and
governments going ‘insular’ reversing previous globalization trends. We see a lot of similarities
between the outlook today and that of the 1970s with persistent stagflation.

= The 1970s had energy shortages, food shortages, and the need to raise interest rates to combat

.ADENCE

E

Stock selection and application of the Cadence process is pivotal in these times.

= Asa function of the Cadence process, we have reduced exposure across both funds (rather than
buying the dip), leading to elevated cash levels to protect capital.

= We continue to monitor for changes in trends and will act accordingly.

<
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Questions

Returns (as at 31st May 2025) cbo cDM All Ords Accum
YTD Return (11 months) 37.5% 24.0% 5.3%
1 Year Return 34.9% 22.2% 6.8%
5 Years Return (per annum) 10.0% 6.3% 7.9%
Since Inception Return (per annum) 24.0% 11.2% 7.5%
CDO Since Inception Total Return (7.4 years) 392.4% 105.0%
CDM Since Inception Total Return (20.7 years) 789.5% 349.5%
Yield

Franked Yield - 2025 7.8% 8.8% 2.8%
Gross Yield -2025 11.1% 10.7% 3.6%
Franked Yield - previous 5 year average 7.4% 8.0% 3.6%
Gross Yield - previous 5 year average 10.6% 11.0% 4.8%
Share Price

(Discount) / Premium to NTA (6.3%) (12.7%)

1 Year Share price move incl. dividends & franking 46.3% 35.2%

Cash as at 12th June 2026 47.0% 55.0%

FUM $35 Mill $305 Mill

.ADENCE

. Disclaimer

The information contained in this report has been prepared with all reasonable

care by Cadence Asset Management Pty Ltd and is of a general nature only. It is
provided for information purposes only and should not be construed as an offer or
solicitation. Nothing contained in this document constitutes investment, legal,
financial, business, tax or other advice. It should not be relied upon as the sole
basis for making an investment decision, nor should a decision be made until the
risks of the investment are fully understood. Cadence Asset Management Pty Ltd
assumes no responsibilities for errors, inaccuracies or omissions in this summary.
The information is provided without warranty of any kind. Past performance is not
indicative of future performance. Investors may not get back the full amount

originally invested.
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